Jack Walker - World Trade Center of New Orleans

Thank you all for this opportunity to speak with you today. Very briefly, I was asked by a
number of members of the World Trade Center to bring to your attention the critical importance
of the oil and gas industry to Louisiana’s export industries and also how that touches on other
industries that Louisiana exports worldwide. If you’ll take a look at the statistics that I prepared
before you, you will see that the chemicals and allied products and petroleum and coal product
sectors are 3 and 4™ largest export industries in Louisiana. Most of the chemical and allied
products are petroleum distillates. I think that when you take a look at the overall size of the
export of these two product segments alone you’re looking at - in most years - over $4 billion of
exports. These exports provide employment in a lot of other anciliary industries besides the
direct employment in the oil and gas sector. The transportation industry immediately comes to
mind. The maritime sector, the barge and tow industries are all heavily dependent upon this
traffic for their livelihoods. If you were to see a dramatic decrease in Louisiana’s exports,
Louisiana’s indigenous industry in the oil and gas sector, then you can see a reciprocal drop off in
the transportation sector in employment there. I think if you look down the list of the other
segments, and these come directly from the U.S. Dept. of Commerce, a number of the other
sectors — the way that they’ ve classified exports and the products that are exported — a ot of
these sectors such as industrial machinery and computer equipment, electronic electric equipment
except for computers, fabricated metal products, which, by the way, includes pipes, etc.,
instruments and related products — a lot of these sectors are directly related to the oil and gas
sector and the production from these sectors are going to export markets in which they will be
utilized in the oil and gas sectors in those countries. The point of my presentation, basically to
you today, is the importance of the oil and gas industry not just within the industry itself but
another of the other export industries in the state, a number of the other industries that Louisiana
is dependent upon for its tax base and its livelihood. There’s a lot of interconnection between the
oil and gas industry and the other sectors of our State. It’s an underpinning industry. A lot of
people are dependent upon the livelihood of the oil and gas industry, and whatever policy
alterations that can be made to insure the livelihood of the industry in this State are going to help

secure those jobs in other sectors that are not directly related but have a secondary relationship to



the oil and gas industry. I’d be happy to answer any questions that you have.
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